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1. Li-. 8zege4y4iazak called on as this morning at his request
and stated that he was somewhat concerned about a telephone conver-
sation which he had had with a (-main of his wife's from Switzerland.
His wife's cousin, Mr. Hame.Butner, had telephoned him on Saturday
evening to tell him tha-dae to interesting developments in con-
nection with the negotiations on the Vegeler case, Szegedy-liazak's
sister, who is now serving a fifteen year sentence in a dudapest
prison, could be released by the payment of $300 immedo.tely. A
special courier would carry it into Hungary, and upon nelivery of
his sister to the British one of Austria, a further $5,O00 must
be submitted.	 I.:Butner enjoys the fullest continence of
Mr. Szegedy-Mazak and his wife's family; and is reported to be a
very serious person. He stated that the conversation with Lir.
Ilutner was necessarily in . .ouble talk, and it was very difficult
to get more details. Nevertheless, the 4500 had been forwarded
by Szegedyazak to Switzerland, and he expected to hoar some
further news of the ,..rospects with regard to hie sister by mid-July.

2. Mr. Szegedy-razek went on to say that Kiss Lariassy
had received a letter from her brother-in-law, Li-. Paul Almax, in
Budapest. Paul Almasy, a ;former Hungarian army officer, wrote the
letter dated 1.gy 10th, sta;,ing that there were well-founded rumors
in circulation in Budapest to the effect that ,p$04Lal Idea had
sent certain emissaries from the United States-Eton° of Germany to
Hungary for the . urpose of contacting certain former Hungarian
army officers in conneetion with the organization of an under-
ground. In some um-explained &antler,

U	
an emissary of Farkas was

avested and on s person was found a list of other .ersons to be
c.ntacted, which is the exiaanation of the recent round-up of former
HAngarian army officers reported in the world press. In this con-
nection, tr. Paul Almasy himself, accordLt to a report just received
in Hungarian circles in Lew York, was arrested on June 1st.

3. Ix. SzJgedyMazak asked on if I could enlighten him as to
the backing of the mission undertaken by General Farkas, and I told
him; that I knew nothing about the matter. He than stated, If it was
not an American attempt, then itmust have been the French." I said
again that I was sorry that I could not enliten him on this subject.
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